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AThe Agreement was signed by Costa Rica, IcelandZ8aland and ,u,
% Switzerland on 15 November 2024;

5’/55‘ Rou— v

'AThe ACCTS has been designed to be an innovative agreement that
delivers new, higiguality, trade commitments that meaningfully <.
contribute to addressing climate change and other serious g o7
environmental challenges;
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AACCTS has the objectlve of fostermg the contrlbutlon of international f 3
: trade in addressing climate change and other serious environmental ~ <=
challenges, S g v

Aln this way, the aim of ACCTS is to contribute to sustainable sl |
y development . A

AACCTS does this through actions in four key areas: *F“
a. Environmental Goods; e
b. Environmental and Environmentally -related Services ; w
c. Fossil Fuel Subsidies ; and

d. Guidelines for voluntary ecolabelling programmes
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International agreements; ;
'AThey also contain overarching transparency commitments;
-AACCTS Parties have also undertaken to work to strengthén

- e

their cooperation on trade and environment issues of mutu,ai
Interest in international fora;

AThe Agreement contains familiar balance of payments
provisions.
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A The Environmental Goods
trade in environmental goods;

chapter aims to promote the liberalisation of

- Altidentifies over 300 environmental goods, all of which will have tariffs
removed at entry into force;

A These are set out in Annex |l of the Agreement and contribute substantially to
— environmental and climate change goals and do not significantly harm them;

,;-._k-AThe | 1 st Il ncludes i ndulbBdsedad matowrsalanmr @d w@nitc

A ACCTS Members have also agreed to eliminate any export duties applied to

-~




Environmental Goods : Conservation and
= Sustainable Management Article

s e = e
| A The chapter acknowledges the |mportance of conservation and sustainable
management of ecosystems relevant for the production of  environmental

goods.

A Article 2.4 addresses this and contains provisions:

A ensuring transparency of domestic policies and measures;

A encouraging cooperation;

A engaging in discussions on possible equivalence systems to recognise
sustainably produced environmental goods.

~“AParties oOoright to regulatedo and to adopt or
certification schemes are also recognised.

= A For wood, the Parties have agreed to give positive consideration to i
i equivalence requests, and to arrangements to enable domestic regulatory
measures to be put in place to address sustainability concerns if needed. 3
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eclal Mechanism

ATo encourage increased participation by WTO Members, ACCTS
* Includes a temporary flexibility mechanism,;

- AThis would allow a new Member to defer the elimination of tariffs on
~alimited number of environmental goods;

_ Temporary Sp

AThe temporary special mechanism cannot apply to more than 8% of
- Items (reducing to 4% after 6 years), or be ovedncentrated in one
=2 particular sectory
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= Other Environmental Goods Provisions

N 2 ) t ‘h

“‘ AThe Environmental Gds“‘c'hapter will be monitored by a Sub
¢ Committee on Trade in Environmental Goods,;

- AThe list of environmental goods will be reviewed regularly according
~ 1o, Inter alia, emerging environmental challenges or technological
Innovations;

AThe list of environmental purposes in Annex | will serve as a reference
- to determine whether goods contribute substantially to the
-== environmental objectives of the chapter.
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. A It provides a new definition aimed at identifying such services

- A The Envwonmental Services chapter promotes the I|berallsat|on of
trade in environmental and environmentally related services;

according to a positive and strong relationship to environmental
puUrposes,;

A Criteria identify all ~ environmental purposes I listed in Annex Il 1
according to classifications used in the System of Environmental and
Economic Accounting (UN  -SEEA);

A Annex IV includes 114 environmental and environmentally related
services determined by the ACCTS Parties on the basis of their
substantial contribution to addressing environmental purposes
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- AThe clhapter also m\clu
transp rency and dom
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Fossil Fuel Subsidie

A The Fossil Fuels Subsidies chapter éstablishes the first legally binding framework to
discipline and eliminate harmful fossil fuel subsidies.

A As such, it will support the reduction of global emissions and promote sustainable
development outcomes, while reflecting the complexities of reforming fossil fuel
subsidies across a set of diverse economies.

A The chapter provides the first definition of a fossil fuel subsidy in a trade agreement.

£ This definition builds on the WTO Agreement on Subsidies and Countervailing Measures
(ASCM), while_taking.into,account___the particularities of fossil fuel subsidies.

A Fossil fuels are defined in Annex VIl and covered energy products derived from fossil
fuels in Annex VIII.

A The benefits of the three different types of fossil fuel subsidies (production to fossil
fuels, production to fossil fuel energy products and consumption subsidies) are defined

separately.



